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These days, there is considerable discussion about alternative energy and how it will provide for our future and stabilize what appears to be a collapsing mechanism called our economy. Alternative Energy (AE) is any type of practical energy source with less disadvantages and higher availability in which it can have a sole purpose of replacing any type of other energy sources that are widely used.  From the medieval days to present, there have been many different energy source exchanges. Some examples are wood replaced by coal, whale oil replaced by petroleum, and oil replaced by alcohol. Before the 20th century, changing from one energy source to another was not a matter of pollution or searching for cleaner energy; it was to get a hold of the more available energy sources and exploit their availability. It wasn’t until the 20th century that scientists and environmentalists began to analyze viable data and develop strong hypotheses concerning the effects of our pollution and dangers of the heavy consumption of fossil fuels and non-renewable materials.

Today, alternative energy sources that receive most of the attention and support are those derived from renewable energy sources. Some examples of renewable energy are wind, sunlight, tidal waves, geothermal heat, and rainfall. There are some very good reasons for considering and transitioning to a nation running primarily renewable energy systems. First, it is important we reduce our dependency on fossil fuels as sources for creating energy to remove strain from both our individual pockets and our economy (as we import more oil than we use annually). If we exported more of the oil we made than we used, we’d be able to make more money than we’re spending. "It is time for us to lay a new foundation for economic growth by beginning a new era of energy exploration in America," (Obama, April 2009). We’d also be able to provide more longer-lasting jobs in the US because of the creation and surge of a new, stronger industry. The highest benefit would be the environment’s current condition improving greatly. The more America does and the more America leads the way, we will be followed and copied. As a leading power in innovation, capitalism and consumption, we are always able to set the standard for other nations to shoot for overall. Not to mention, it would push more of the population to be smarter and look ahead for their own sakes (and would also be helping the environment, too). 

On a down note, alternative energy as a whole is still very expensive, “heavy on the shoulders” and far-reaching in terms of return on investment. Some of the energy systems will require strong investments from the government and private sources to research, then test and evaluate their effectiveness in different communities. For example, within urban environments such as New York City, it will be very difficult to establish wind turbine energy networks without disrupting the current cityscape or suffering a reduction in the amount of power produced because it is transmitted from long distances away. Also, in relation to the automobile industry, it will require heavy support and/or legislation to ensure some type of prospective profitability for the large automakers like GM.

"The nation that leads the world in creating new energy sources will be the nation that leads the 21st century global economy. America can be that nation. America must be that nation," (Obama, April 2009). Our president sees the global economic downturn as an opportunity to develop a new direction for economic policy on energy that the US (and also the world) desperately needs. Since taking office in January, President Obama (and our government) has been very active with changing our economic policies on AE to policies to reflect those of more long-lasting initiatives. These changes involve addressing our fossil fuel efficiency and dependency, renovation of current buildings and structures, increasing funding in the research and development department in the area of design and implementation of new renewable energy programs and services, and establishing long-term goals for reducing our carbon emissions and non-renewable fuel dependency.

The most recent energy policies of previous executive administrations did not impress nor excite me at all because of their lack of foresight and abundance of ignorance. Previous administrations sought it fit to make particular methods the standard or government-backed programs. Rather than develop solutions to adjust over time and correct the problems over long periods of time, these administrations subsidized and standardized, quickly spending money aimlessly and frivolously. “Research into emerging post-neoclassical economic thought may reveal that the opportunity for gain in economically beneficial energy efficiency is greater than traditional economic models would indicate,” (Dennis, As we now know, most endorsements from the government result in the manipulating of natural markets, which would have extracted failing mechanisms eventually. I believe the roles the government should take are in support and investment, not in subsidization and/or standardization. Eliminating the externalities that prohibit and/or stifle the innovation and development of viable options for alternative fuels is also the role of the government. “Without the aid of regulation or policy, there is inadequate incentive for investment in research and development in innovations in energy efficiency technology, especially innovations whose benefits are shared amongst society or an entire industry. This occurs because companies typically have to individually foot the bill for research and development of the technology while the benefits of their R&D efforts are shared,” (Dennis, August 2009). President Jimmy Carter attempted to promote “coal gasification” to replace imported oil. President George W. Bush advocated using biofuels, fuel derived from recently dead biological material (plants), to reduce our dependency on fossil fuels. This has lead to the reallocation (and relocation) of farmland in the US and the conversion of several land-forests to ethanol producing farms. Destruction of current environmental systems and offering only a miniature reduction in pollution/CO2 emissions, defeats the purpose of pursuing them as viable solutions to our problems. “It is time for us to lay on a new foundation for economic growth by beginning a new era of energy exploration in America,” (Obama, 2009).

With all of this in perspective, I support our current (pending) economic policy on Alternative Energy. The new policies address many of the current dilemmas facing our nation as a whole. America needs not just more jobs, but a strong new industry to invest our futures in and receive positive returns on investments into them. Because of the current policy, some of the bailout funds are being directed towards further developing and strengthening the alternative energy industry into a leading producer of jobs and opportunities is very positive step towards increasing jobs available and reducing unemployment. It will also allow the US to develop more fuels to provide energy in clean, efficient ways. America needs to dramatically reduce its dependency on fossil fuels (primarily foreign oil) and invest in the production and development of renewable energy systems created and operated in America. Ethanol isn’t the best solution in terms of alternative fuels, but it does produce less carbon emissions than oil. It is becoming more of a negative cost in terms of money and land to keep the supply increasing to match the growing demand. “The ethanol industry is growing in response to increased consumer demands for fuel as well as the renewable fuel standard. Corn ethanol processing creates the following products: 1/3 ethanol, 1/3 distillers grains, and 1/3 carbon dioxide,” (Saunders & Rosentrater, p.3282). America needs to take a stand against producing and using systems, which produce energy but also have negative connotations towards the environment. The new policy encourages the exploration of new methods of producing energy from materials and resources that are not very harmful to environment. It has plans of reducing America’s fossil fuel consumption and carbon emissions into the atmosphere by 80% before the year 2050.  

The new administration also realizes America would benefit from proposing penalties (or new incentives) on corporations and programs responsible for manufacturing products and/or providing services that are carbon-based or are harmful to the environment in any ways. Developing some strong legislation for emissions and charges of using fossil fuels will determine how the automobile industry may bounce back. Manufacturing “alternative fuel” automobiles without the high demand needed to make the move into a financially valuable exchange is what has plundered the auto industry to its current state. “Energy efficiency and economic progress are not mutually exclusive. But the presence of market failures means that achieving optimal investment in energy efficiency necessitates innovative policy intervention,” (Dennis, August 2009). The “Big 3” auto giants realize this and are not jumping too far nor too much into this relatively uncertain, alternative fuel direction. Unfortunately, this is where the lack of government manipulation hurts growth and exploration. Some experts who propose that legislation be passed to reduce carbon emissions recognize within our current administration and this opportunity for positive government influence. “A carbon cap would regulate the petrol industry and not put additional constraints on automakers,” (Decicco, 2009). “Last month House of Representatives Energy and Commerce Committee Chairman Henry Waxman unveiled a bill that seeks to lower CO2 emissions to 20 percent below 2005 levels by 2020 and more than 80 percent by 2050,” (Obama, April 2009). The bill is still in Congress awaiting approval/dismissal. 

Most importantly, this is an economic policy America needs and has wanted for some time. As children, every single person in America believed we’d be living in a cleaner, less harmful, more energy efficient world by now and were both anxious and supportive of this inevitable future. Somewhere down the road, America was let down and these visions and dreams were let go to allow the big “winners” to remain wealthy and profitable. It’s great to know that many new efforts have been made to increase the morale of American citizens in regards to the new energy initiatives and provide emphasize on what it means for them to reclaim those “clean dreams” for the future America. To further build upon morale, on this year’s Earth Day, President Obama visited Trinity Structural Towers in Newton, Iowa to declare that America was headed towards a more prosperous future through the development and execution of a more sustainable, yet environmentally positive energy policy. Getting the people involved in the process of migrating everyday life from fossil fuels and environmentally harmful energy sources to cleaner alternative fuels will also produce positive results. Simply because in America, it is very evident that we expect a better quality of life and more of us are not afraid of change, especially if it means we’ll be better off in the long run. This is why I believe this new economic policy for alternative energy isn’t 100% perfect all around; it is very necessary and perfect for us now.
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